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Office Memorandum

Sub: Corporate Environment Responsibility {CER) - reg.

The Environment Impact Assessment (EIA) Notification, 2006, issued
under the Environment (Protection) Act, 1986, as amended from time to time,
prescribes the process for granting prior environment clearance (EC) in respect
of ce-tain development projects/activities listed out in the Schedule to the
Notification.

Sustainable development nas manv important facets/components like
social, 2conomic, envirenmenial, ete, Al these components are closely inter-
related and mutuaily re-enforcing. Therefore, the general structure of EIA
document, under Appendix-III to the notification, prescribes inter-alia public
consultation, social impact assessment and R&R action plan besides
environment management plan (EMP).

section 135 of the Companies Act, 2013 deals with Corporate Social
Responsibility (CSR) and Schedule-VII of the Act lists out the activities which
=, be included by companies in their CSR Policies. The concept of CSR as
proviged for in the CZompanies Act, 2012 and covered under the Companies
{Corporate Social Responsibility Policy) Rules, 2014 comes into effect only in
case of companies having operating projects and making net profit as also
subject to other stipulations contained in the aforesaid Act and Rules. The
environment clearance given to a project may involve a situation where the
concerned company is yef to make any net profit and\or is not covered under
the purview of the aforesaid Act and Rules. In such cases, the provisions of
aforesaid act and Rules will not apply.
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4, In the past, it has been observed that differant Expert Appraisal
Committees / State Expert Appraisal Committees (EACs/SEACs) have been
prescribing different formulation of the Corporate Environment Responsibility
(CER) and no common principles are followed. Several suggestions have also
been received in this regard which inter-alia states that Greenfield projects and
Brownfield projects should be treated differently; nc CER should be prescribed
whereas there is no increese in air pchivtion load, R&R, o, oasces
streamlining percentage of CER.

5. The Ministry has carried cut a detailed stakeholder consuliztior which
inter-alia inciuded meeting with Ministry of Petroleum & Natural Gas, Ministry of
Power, Chairmen EACs, FICCI, ASSOCHAM, Gujarat Chamber of Commerce and
Industry amongst others.

5. In order to have transparency and miform's‘-:y while recommending CER by
cxpert Appraisal Committee {EAC) / Stars level Expert Aporaisal Committee
(SEAC) / District level Expeil Apprcus‘,u Committee (DEAC), o ool

cuidelines are issued:

(I) The cost of CER is to be in additicn to the cost enviszged ic- the
implementation of the EIA/EMP which inciudes the measures for the
pollution control, environmental protection and conservation, R&R,
wildlife and forest conservation/protection measures including the NPV
and Compensatory Aforestation, required, if any, and any other
activities, to be derived as part of the EIA process.

(II) The fund allccation for the CER sii«ll be deliberated in the EAC or SEAT
or DEAC, as the case may be, with a due diligence = 3ject to
maximum percentage as prescribed below for different cases:

| S.No Capitai Investment /. Greenfield Brownfield |
Additionzl Capital Investment | Project — % of | Project — % of
Capital Additional
 Investment Capital
' Investment
1 I ? N v
1 <100crores  20% . 4
2. |>100croresto < 500 crores  1.5% . 0./5%
3. |> 500 crores to < 1000 1.0% | 0.800,
: crores .
| 4 |> From 1000 crores to  0.5% 0.25% _]
: <10000 crores LL
E > 10000 crores . 0.25% 0.125% |
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7.
regard.

8.

(III) The activities proposed under CER shall be worked out based on the

(V)

00

issues raised during the public hearing, social need assessment, R&R
plan, EMP, etc.

The proposed activities shall be restricted to the affected area around
the project.

Some of the aclivities which can be carried out in CER, are
infrastructure creation for drinking water supply, sanitation, health,
education, skill development, roads, cross drains, eiectrification
including solar power, solid waste management facilities, scientific
support and awareness to local farmers to increase vyield of crop and
fodder, rain water harvesting, scil mocisture conservation works,
avenue plartation, plantation in community areas, etc.

The entire zctivities proposed under the CER shall be treated as project
and shall be monitored. The monitoring report shali be submitted to
the regionz. office as a part of half-yearly compliance report, and to
the District Collector. It should -2 posted on the website of the project
proponent,

(VII) The Districc Collector may add or delete the activities as per the

requirement of the District.

(VIII) The EAC can vary the above percentage of CER subject to proper

(+X)

diligence, quantification and justification. The EAC based on appraisal,
should clea-ly suggest the activities to be carried out under CER.

This CER is not applicable in name change, transfer and amendment
‘nvolving no additional project investment. In case of amendment in
EC involving additional expenditure, CER will be applicable only on the
~dditionai expenditure as per coiumn-IV of the table given in para 6(1I)
above.

This issues in supersession of all eariier OMs and guidelines issued in this

This issues wilh the approval of competent authority.

AW

-

ng%\%)

(Sharath Kumar Palleria)
Director (IA-III-Policy)

Chairman, CPCBHB

Chairmen of all the Expert Appraisal Committees
Chairperson/Member Secretaries of all the SEIAA/SEACS
Chairpersons/Member Secretaries of all SPCBs/UTPCCs

L. Al the officers of IA Division
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Copy for information to:

PS to Minister for Environment, Forest anc Cirmnate Change
PS to MoS (EF&CC)

PPS to Secretary (2EF&CT)

PPS to AS(AKD) / AS{AKM)

PPS to JS(GB) / 1S(IT)

Website, MOEF&CC

Guard File.
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